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INSTRUCTIONS:
· Answer question ONE (Compulsory) and any other TWO questions.
· Do not write on the question paper

QUESTION ONE
a)	Explain five major reports produced in cooperatives.			[10 Marks]
b)	The trial balance of Mwihoko Cooperative shown below does not balance

Mwihoko Cooperative Ltd.
Trial Balance
June 30, 2019

				Debit				Credit
						
				‘000’				‘000’
							
Cash						5,200			
Loan receivable				15,200	
Stationery					3,036
Equipment					16,600
Interest										19,532
Mwihoko, Capital								1, 904
Generator					3,000	
Service Revenue								30,400
Wage Expense					7,600
Repair Expense				3,200
Total						53,836				53,836
Additional information
i)	Depreciate generators at 15% per annum
ii)	Make a provision for non performing loans of 7%
iii)	Unused supplies at the end of the year amounted to Kshs.152,000
iv)	Accrued wages by year end amounted Kshs.150,000.

Required:  A cooperative income and expenditure statement and financial position statement.
											[20 Marks]
QUESTION TWO
a)	ABC Cooperative Ltd has disclosed the following financial statements at the end of year 	2009.
	Assets
	2009
‘000’
	2008
‘000’
	Equity and Liabilities
	2009
‘000’
	2008
‘000’

	Plants
Machinery
Long-term loans
Inventories (finished products)
Accounts receivable/Loans
Receivable from public authorities (capital grants)


Cash
	2,000
5,000
    150
1,700
3,700
2,000



    700
	2,500
5, 800
        -
2,700
2,750




   1210
	Capital stock
Deposits
Surplus for the year
Dividends paid in advance
Capital grants
Long-term debt payable to
-credit institutions
Deferred tax liability
Short-term debt payable to
Credit institutions
Deferred tax liability
Short-term debt payable to  credit institutions



Accounts payable for services Liability for current tax
	4,550
               5100
                 706
                -500
                 780

              2,024
              1,250

              2,024
               1250
               
              4,900



270
270


	5,000
3650
  400

      -

3,824
       -

3,824
   -

1,220



750
116





Required: Summarised cashflow statement for the cooperative.			[20 Marks]





QUESTION THREE
a)	The following Cash summary relates to a Co-operative for  January, February, March 	2019 in a columnar form using the following information:
	Month
	Loans disbursed
	Withdrawals
	Deposits
	Wages

	January
	600000
	60000
	1130000
	68000

	February
	500000
	65000
	1155000
	68000

	March
	550000
	81000
	1159000
	68000

	Oct. 2018
	530000
	82000
	1190000
	68000

	Nov.2018
	400000
	81000
	743000
	68000

	Dec, 2018
	450000
	82000
	614000
	68000



You are further informed that:
(i)	The average collection period of the Cooperative is three a month for 70% loan and 	balance 10% by fourth month
(ii) 	Wages are paid the beginning of next month and the rent of Kshs.5000 excluded expense 	is paid monthly.
(iii)	Cash and Bank Balance on January 1, was 150,000 and the company wants to keep it on 	end of every month below this figure, the excess cash being put in fixed deposits.
Required: A cash budget for the months January-March 2019.			[17 Marks]
b)	Evaluate three advantages of accounting systems found in a co-operative.	[3 Marks]
QUESTION FOUR
‘In the next century an economy can operate without banks’.  In view of recent development, Evaluate this statement.								[20 Marks]
………………………………………………………………………………………………………
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