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            UNIVERSITY EXAMINATIONS 
EXAMINATION FOR THE AWARD OF DEGREE OF BACHELOR OF LAW
BLAW 216: LAW OF BUSINESS ASSOCIATIONS 1 
STREAMS: 				 				    TIME: 2 HOURS
DAY/DATE: WEDNESDAY 18/12/2024			    	   8.30 A.M – 10.30 A.M
INSTRUCTIONS:
Question ONE is COMPULSORY and answer any other two questions. 

QUESTION ONE
Mr. Bidii approaches you as an advocate to advise him on whether or not he should incorporate his thriving sole proprietorship dealing in fast food chips and fish. He intends to form the company with his children and wife as directors and shareholders. He has done his due diligence about the benefits of incorporation. However, Mr. Bidii requests your measured legal opinion on the winding up process for a limited liability company. Relying on the provisions of the Companies Act No. 17 of 2015 and relevant common law cases, prepare an elaborate legal opinion on the various winding up processes under the Act. 											(30 marks)
QUESTION TWO
Relying on relevant common law cases critically discuss the circumstances in which the courts may lift the veil of incorporation to pay regard to the economic reality behind the corporate façade.								 (20 marks)

QUESTION THREE
Explain the duties of a director of a company under the Companies Act No 17 of 2015 citing the relevant provisions and relevant common law cases.	 		(20 marks)

QUESTION FOUR
(a) Critically discuss the advantages of incorporation relying on relevant case law.												 (15 marks)

(b) Relying on relevant case law explain how the courts have decided on preliminary contracts by promoters.							 	(5 marks)

QUESTION FIVE
Explain main tenets of the following concepts: 
(a) Alteration of articles of association						 (5 marks)
(b) Floating charge								           (10 marks)
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