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   UNIVERSITY



       UNIVERSITY EXAMINATIONS  

SECOND YEAR EXAMINATION FOR THE AWARD OF DIPLOMA IN ACCOUNTANCY
 
DIAC 0223: COOPERATIVE ACCOUNTING

STREAMS:   DIAC (Y2S1)	 		                                              TIME: 2 HOURS
	

DAY/DATE:   FRIDAY 26/03/2021	                                         2.30 P.M. – 4.30 P.M.
INSTRUCTIONS:  
· Answer question ONE and any other THREE questions
· Do not write on the question paper


1.	(a)	In relation cooperative societies act 2004, explain the requirements to be 			fulfilled by cooperative societies in relation to cooperative accounts records 										              [6 marks]
	(b)	Describe the importance of cooperative accounting to the following parties
		(i)	Members of cooperative societies 				  [6 marks]
		(ii)	Cooperative societies staff 					  [6 marks]

	(c)	The following data was provided by Neema Cooperative society during the 		month of January 2021.
		
	1st 
	2000 members joined the society each paid sh500 for membership and sh 1000 each for share capital in cash

	2nd 
	The finance office banked all the above in the society’s cooperative bank account

	4th 
	Purchase of shares of cooperative bank 5000 shares of shs 100 each by cheque

	9th 
	Received credit advice in respect  of interest for loans advanced to customers




	17th 
	Received a cheque of sh 160,000 from a member to be distributed as follows 

	
	· Shares sh 90,000

	
	· Loan principal amount sh 60,000

	
	· Interest on loan sh 20,000

	20th 
	Received a loan advanced by cooperative bank to the society sh 600,000

	31st 
	Paid rent for office premises to landlord by cheque sh 120,000



            Required: Journal entries to record the above transactions in the books of 				        cooperative society by 31st January 2021			[12 marks]

2.	(a)	Explain the main objectives of Standardized Accounting System (SAS) in the 		cooperative societies							  [8 marks]
	(b)	Mukombozi cooperative Sacco is an organization formed to assist farmers in 		Tharaka-Nithi County in buying and selling farm produce to farmers at a 			subsidized price. The following data was provided for the period between 			February and June 2020.	

	Period 2020
	Sales (sh)
	Purchases (sh)
	Expenses (sh)

	
	000
	000
	000

	February 
	180,00
	180,000
	12,000

	March 
	192,000
	144,000
	14,000

	April 
	108,00
	243,000
	11,000

	May 
	174,000
	246,000
	10,000

	June 
	123,000
	268,000
	15,000



		Additional information:-
(i) Opening cash balance in 1st April was sh25,000 
(ii) 50% of sales are realized in the month following the month of sale and remaining 50% in the second month that follows
(iii) Purchases are on credit and are paid in the month following the purchases month
(iv) Expenses are paid on 1st subsequent month
	


	Required:
	Cash budget for the month of April, May and June 2020, indicating any need of 	advance borrowing							            [12 marks]

3.	(a)	Describe the advantages of loose leaf ledger system in cooperatives  [8 marks]
	(b)	The following information relates to Muranga cooperative society in respect 		to activities on the month of July 2020. The society operates on account at 			cooperative bank Muranga branch
		- 	Opening balance cash at hand sh 800
		- 	Opening balance bank balance 25,200
		- 	Loans from cooperative society sh 320,000
		- 	Creditors sh 360,000
	
	     Other transactions for the month are:-
· 2nd purchases of fuel sh1800 cheque no. 901 
· 4th Bank loan repayment sh 20,000 cheque no. 902
· 5th cash receipts from sales sh 12,600 cash
· 6th purchased fuel by cash sh1600
· 8th salaries  paid in cash sh2800
· 12th paid other expenses (minor) sh 320 in cash 
· 13th office postage in cash sh 1880
· 18th banked sh 6000
· 19th paid creditors by cheque sh 7000 cheque No.903
· 22nd received from debtor sh 24000 by cash
· 27th Banked sh 10,000
· 30th Paid salaries sh 2400 by cheque no. 909

	         Required:
	         Cooperative cash journal for above transaction.		            [12 marks]



4.	(a)	Highlight the major cooperative registers used in recording the cooperative 		societies transactions listing the main features contained in such registers.												  [6 marks]
	(b)	(i)	What is a member transaction system				  [2 marks]
		(ii)	Describe why necessary to establish an MT-system in cooperative 				societies.							  [8 marks]
	(c)	Explain the main sources of documents of MT-system for SACCOs. [4 marks]
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