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DIAC 0224: PUBLIC SECTOR ACCOUNTING

STREAMS									TIME: 2 HOURS


DAY/DATE: MONDAY 20/09/2021					5.00P.M – 7.00 P.M
 INSTRUCTIONS
1. Answer question one and any other two
QUESTION ONE
(a) Discuss five functions of the auditor general in public sector.		[10 marks]
(b) The approved estimate and actual expenditure details of the ministry of livestock development 2017/2018 were as follows:
	
	Approved estimates ksh 
	Actual expenditure ksh 

	00  personal emoluments 
	123,280
	97,520

	050 House allowances 
	19,550
	14,260

	080 Passages and leave 
	4,140
	667

	100  Transport maintenance
	16,100
	13,593

	110 Travelling and accommodation
	1,334
	1,656

	120 Postal & telecommunication expenses
	4,600
	3,312

	190  miscellaneous charge
	17,480
	16,882

	196 Training expenses
	5,980
	4,738

	230  Purchase of equipment 
	21,000
	39,800

	620  Appropriation -in-aid
	1,000
	5,560 (realized)



The ministry made four equal withdrawals from exchequer in July 2017, October 2017, January 2018 and May 2018. In total the ministry had withdrawn ksh 200,000 by the end of the year. 
Required :
(a) Prepare the following accounts 
(i) General account of vote (G.A.V) 
(ii) The Exchequer Account 
(iii) The Payment General (P.M.G) 
(b) A statement of asset and liabilities at 30th June 2018. 			[20 marks]

QUESTION TWO 
(a) In relation to government accounting explain briefly what is meant by the following terminologies:
(i) Public accounts committee.						[2 marks]
(ii) Consolidated fund 							[2 marks]
(iii) Appropriations in aid 							[2 marks]
(iv) Paymaster general 							[2 marks]
(b) The estimates and expenditure details relating to the ministry of social services as at 30th June 2002 were as follows:

	
	Original estimates  
ksh ‘000’
	Actual expenditure 
ksh ‘000’

	000 – personal emoluments 
	160,000
	180,000

	050 – House allowances 
	30,000
	26,000

	080 – Passages and leave 
	10,000
	9,000

	110 – travelling expenses 
	44,000
	46,000

	140- Electricity and water
	12,000
	13,000

	220 – purchase of plant & equipment
	100,000
	80,000

	650 – Appropriation in aid 
	30,000
	24,000



Supplementary estimates authorized during the year were as follows:
000-Personal emoluments 				ksh 16,000,000
110 – Travelling expenses (reduced) 			ksh 4,000,000

Required :
Appropriation account for the year ended 30th June 2002. Showing the net surplus to be surrendered to the exchequer.								[12 marks]



QUESTION THREE
The following transactions were recorded in Nairobi at the ministry of home affairs in relation to repairs and maintenance.
1/10/2019 – Authorized appropriation ksh 1,000,000
2/10/2019 – Paid ksh 60,000 for purchase of petrol to petrol city on payment voucher no. 001
3/10/2019 – Placed L.P.O. No. 009 to shell stores for coolants worthy ksh 100,000.
4/10/2019 – Paid the contracted engineering company, mhandisi masters ksh 200,000
5/10/2019 – Paid shell stores 
6/10/2019 – Issued L.P.O for purchase of autos pares from Riakanau auto for ksh 60,000
10/10/2019 – Settled Riakanau auto spares 
Note: The head/subhead for repairs and maintenance is 501/02.
Required: 
Prepare a vote book.									[10 marks]
(b)Discuss the role of budgets and appropriations committees in public sector accounting. 												[10 marks]
QUESTION FOUR 
(a) The following trial balance was extracted from electricity distribution company, Umeme ltd, a government parastatal as at 31st December, 2017.
Umeme ltd 
Trial balance 
For the period ended 31st December 2017
	
	Dr 
	Cr 

	Accumulated fund 
	
	89,000,000

	Surplus 
	
	11,000,000

	Sales 
	
	49,000,000

	Staff costs 
	18,000,000
	

	Utility payments 
	1,200,000
	

	Maintenance 
	800,000
	

	Buildings 
	81,000,000
	

	Vehicles 
	12,000,000
	

	Bank 
	20,000,000
	

	Debtors /creditors 
	17,400,000
	12,000,000

	Stationery 
	600,000
	

	Other current assets/ connections revenue
	12,000,000
	2,000,000

	
	160,000,000
	160,000,000



Additional 
(i) Depreciate vehicles and building at 13% per annum.
(ii) Utilities paid in advance amounted to ksh 280,000.
(iii) Stationery due amounted to ksh 220,000
(iv) Make a provision for bad debts at 2.5%.
Required :
(i) Statement of income and expenditure for the period ended 31st Dec 2017.												[12 marks]
(ii) Statement of financial position for stima ltd as at 31st December,2017.	[8 marks]
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