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INSTRUCTIONS:   Answer question ONE and any other TWO


QUESTION ONE
(a)	Discuss FIVE financial responsibilities which an accounting office must give his due 	attention in the administration of funds entrusted to his ministry or department.												    [10 marks]
(b)	The following information relates to the ministry of education, department of basic 	education for the fiscal year 2017:
	
	
	Kshs.

	Gross estimated expenditures
	927,000

	Estimated appropriation-in-Aid
	75,000

	Drawings from the exchequer
	727,000

	Actual 
	652,000

	
	253,000



	Prepare:
	(i)	General Account of Vote (GAV)					      [4 marks]
	(ii)	Exchequer account 						                  [2 marks]
	(iii)	Paymaster General Account (PMG)				                  [2 marks]
	(iv)	Statement of assets and liabilities as at 30th June 2017		      [4 marks]

(c)	You have been appointed the imprest holder in the ministry of finance and given a float 	of kshs. 1000,000 to run the county government for two weeks. The following 	transactions relate to the county for the two weeks

	March 1, Paid fuel for staff Kshs.
	Kshs. 15,000

	March 4, Paid for stationery 
	Kshs. 5,000

	March 7 paid generator fuel 
	Kshs. 3,000

	March 8 paid cleaing services 
	Kshs. 4,000

	March 9 Paid photocopying papers 
	Kshs. 2,000

	March 10, paid grass cutters/cleaners
	Kshs. 7,000

	March 12, Purchased office tea goods 
	Kshs. 5,000



	Required: Imprest cash book for the ministry				      [8 marks]

QUESTION TWO
(a)	Explain five external users of public sector accounts clearly outlining their information 	needs.										    [10 marks]
(b)	The following information is obtained from a court of law
	
	Date 
	Details 
	Reason
	Amount 

	2/6/17
	Kanu
	Declaration 
	4000

	3/6/17
	Ceaser 
	Court fine
	2100

	5/6/17
	Anam
	Court fine 
	8500

	7/6/17
	Westie
	Court process papers
	1300

	9/6/17
	Ishaak 
	Court process papers 
	1200

	15/6/17
	Enos 
	Declaration 
	400

	12/6/17
	Kelly 
	Court fine
	1500



(i) Money is collected under the head 300 with the followng sub-heading declaration 03, court fine 05, and court process papers sub-heading 08.
(ii) Revenue collector deposited all monies and took the deposit to sub-accounting officer 	who then issued receipt No. 400 201 
(iii) Kanu was given receipt No. 800 417 and are informed that receipt No. 800 420 was cancelled.

	Required:
	Revenue collector’s cash book 						    [10 marks]

QUESTION THREE
(a)	Examine three role of Public Accounts Committee (PAC) in the oversight of 	government expenditure in Kenya.					    	      [6 marks]

(b)	(i)	A new government receives the following taxes and loans in a financial year
		- Property taxes – Kshs. 1.5 billion
		- Paye – Kshs. 2.5 billion 
		- VAT – Kshs. 15 billion 
		- Chinese loan – Kshs. 3 billion

	(ii)	The following transfers were made in the year
· Kshs 5 billion to develop fund 
· Kshs. 2 billion to recurrent revenue account and paid of kshs. 1.9 billion as salaries
· Kshs. 11 billion was appropriated to government ministries
· Kshs. 10 billion were transferred to ministries which spend kshs. 9 billion 
· The ministries had raised Kshs. 900 million as appropriation in aid.
· Kshs. 3 billion was used in development projects 

	      Required:
(i) The consolidated account, development account, recurrent revenue accounts 									      [9 marks]
(ii) Ministry and government statement of assets and liabilities 	      [5 marks]







QUESTION FOUR
The following information relates to a government agency.

	Kenya Literature Bureau
For the period ended 31st December, 2017

	
	Dr. 
	Cr.

	Accumulated fund 
	
	50,000,000

	Surplus 
	
	5,000,000

	Licenses 
	
	24,000,000

	Staff costs
	8,500,000
	

	Utility payments 
	100,000
	

	Maintenance 
	400,000
	

	Buildings 
	40,000,000
	

	Vehicles 
	6,000,000
	

	Bank 
	18,700,000
	

	Stationery 
	300,000
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	Land/commissions 
	6,000,000
	1,000,000

	
	80,000,000
			80,000,000


 
     Additional 
(i) Depreciate vehicles and building at 10% per annum
(ii) Utilities paid in advance amounted to kshs 33,000
(iii) Stationery due amounted to Kshs. 14,000

       Required:
(a) 	Income and expenditure statement for the financial year ended 31st December 	2017									    [12 marks]
(b) 	Statement of financial position as at 31st December 2017		      [8 marks]
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