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EXAMINATION FOR THE AWARD OF DEGREE OF BACHELOR OF COMMERCE

BCOM 111: PRINCIPLES OF ACCOUNTING 
    		      	     
STREAMS: BCOM (ODEL) 				    	    	     TIME: 2 HOURS

DAY/DATE: TUESDAY 09/04/2024			           	        8.30 A.M. – 10.30 A.M.
INSTRUCTIONS: 
1. Answer Question ONE and any other TWO 
1. Do not write on the question paper

Question one
a) [bookmark: _GoBack]Identify any four users of financial accounting records of an organization, discuss their specific usage and interest in the accounting records				(8 marks)
b) The following trial balance was extracted from the books of Tamberi Omusakhuru for the year ended 31st December 2023

	Particulars
	Dr sh
	Cr sh

	Capital
	
	[image: ]

	Drawings
	900,000
	

	Trade debtors and creditors
	1,356,000
	[image: ]

	Sales
	
	[image: ]

	Purchases
	3,141,600
	

	Returns
	108,300
	164,100

	Wages and salaries
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	Discounts
	74,400
	127,800

	Opening stocks
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	Bank balance
	792,300
	

	Cash at hand
	42,600
	

	Lighting and power expenses
	141,600
	

	Rent and rates
	74,400
	

	Land and buildings
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	Fixtures and fittings
	432,000
	

	Motor vehicles at cost
	4,800,000
	

	Purchases of stationery
	46,800
	

	Sundry expenditures
	19,200
	

	Insurance premium
	180,000
	

	Provisions for bad debts
	
	199,500

	Motor vehicles expenses
	115,800
	

	Bad and doubtful debts
	21,600
	

	Written off 
	
	

	Postage and telephone 
	41,000
	

	
	17,547,600
	17,547,6000



Additional information
i Closing stock on 31st December was valued at sh 1,320,000 
ii One-quarter of lightening and power was used for personal use of Tamberi 
iii Depreciation is to be provided as follows:
· 10% on fixtures and fittings
· 20% on Motor vehicles
· 5% on buildings
iv Rent and rates prepaid amounted to sh 19,200
v Insurance premium unexpired sh 3,000 
vi Provisions for bad debts to be provided at 10% on trade debtors

Required:
i. Income statement for the year ended 31st December 2023 			(12 marks) 
ii. Statement of financial position as at 31st December 2023			(10 marks)

QUESTION TWO
Matata Mwanamvua started business in Juja in January 2024. The following are the daily transaction for the month on date-wise:
1st   	brought in capital investment in cash sh 600,000 and in business bank account sh 1,000,000
3rd    	Purchases of stock sh 120,000 in cash and in cheque sh 900,000 from Thika Company and
         	on credit from Mwanyumba sh 40,000
6th	purchased a motor vehicle from General Motors by cheque sh 603,000
8th	Sold goods for cash to Omutata sh 53,000 and on credit to Nkatha sh 150,000
11th 	purchased furniture for office in cash sh231,000, and computers on credit from Njunge
Electronics sh 160,000
18th	Paid Mwanyumba in full and received a discount of 2.5%
20th	sold goods in cash to Machani sh 100,000 and gave him 5% discount
23rd	Nkatha oaid by cheque 142,000 net after receiving a cash discount of sh 4,000
24th     Paid Njunge electronics by cheque and received a discount of 4%
28th	Withdrew from the bank for home use sh 15,000 29th	Purchased Motor cycle in cash sh 110,000

Required:
a) A three column cash book balanced off as on 31st January 2024			(7 marks)
b) Trial balance as at the last day of the month 						(10 marks) 

Question three 
a) Identify any four books of Prime entry and their purposes (8 marks) 
b) Explain the following accounting concepts and their importance in the preparation financial records for financial reporting
i Money measurement 							(3 marks)
ii Business entity 								(3 marks)
c) With examples distinguish the following accounting terms
i. Fixed assets and Current Assets						(3 marks)
ii. Long term and short term liabilities 					(3 marks)

Question four
a) The following statement of financial position was provided by Onesmos Misiani Investment Company for the year ended 31st December 2023


	Particulars
	Ksh
	Particulars
	Ksh

	Equity capital
	360,000
	Land and buildings
	105,000

	10% Debentures
	124,600
	Plant and machinery
	100,000

	Creditors
	140,000
	Stock
	210,000

	Bank overdraft
	51,000
	Debtors
	160,000

	Accruals
	24.400
	Cash at hand
	40,000

	
	
	Bills receivables
	24,000

	
	700,000
	
	700,000



Additional information:
	i. Annual purchases
	Sh 420,000

	ii. Opening stocks
	sh 130,000

	iii. General expenses
	sh 44,000

	iv. Annual gross sales
	sh 420,000

	v. Sales returns
	sh 20,000

	vi. Closing stocks
	sh 210,000


Required:
	i)	Gross profit ratio
	(4 marks)

	ii) Net profit ratio
	(3 marks)

	iii) Current ratio
	(3 Marks)

	iv) Quick ratio
	(3 marks)


v) Comment on the liquidity status of the company basing on the above ratios 	(4 marks)

b) Outline any three limitations of ratios 							(3 marks) 
………………………………………………………………………………………………………
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