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ANSWER THREE QUESTIONS
QUESTION ONE IS MANDATORY

QUESTION ONE

ABC Ltd., a publicly listed company on the Nairobi Securities Exchange (NSE), plans to issue additional shares through a rights issue. However, some minority shareholders claim that they were not given proper disclosure regarding the offer and that the company’s board has acted in a way that unfairly prejudices their interests. 

Additionally, XYZ Investment Bank, the lead transaction advisor, is accused of engaging in insider trading by trading ABC Ltd.'s shares before the public announcement of the rights issue.

You are approached as a capital market expert to resolve the legal stalemate between the parties. Discuss the following;

a. The lLegal remedies are available to the minority shareholders under Kenyan capital markets law. (5 Marks)
b. The regulatory implications for XYZ Investment Bank under the Capital Markets Act,  (Cap 485A.) (5 Marks)
c. What enforcement actions can the Capital Markets Authority (CMA) can take against the company and the investment bank. (10 Marks)
d. How does the Capital Markets (Securities) (Public Offers, Listing, and Disclosures) Regulations, 2002 apply to this situation. (10 Marks)

QUESTION TWO

Discuss the legal and regulatory framework governing the capital markets in Kenya. In your discussion, examine the role of the Capital Markets Authority (CMA), the Nairobi Securities Exchange (NSE), and other key institutions in ensuring transparency, investor protection, and market stability."  (20 Marks)

QUESTION THREE
Explain the main role of the following institutions in the capital market in Kenya.
A) A) Central Bank of Kenya………………………………………………………….…..(. (5 marks)
B) B) Capital Markets Authority (CMA)…………………………………………...……..(). (5 marks)
C) C) Nairobi Securities Exchange (NSE)…………………………………………………. (5 marks)
D) D) Competition Authority of Kenya…………………………………………………. (5 marks)

QUESTION FOUR


Analyse the legal and regulatory framework governing capital markets in Kenya. How does the Capital Markets Act, along with other relevant laws, regulate the securities market in Kenyathe country?. (20 marks)

QUESTION FIVE

[bookmark: _GoBack]Distinguish between public offerings and private placements in the context of the Kenyan capital market and . examine the What legal requirements governing each type of offering, and. In so doing, also explain how do they differ in terms of regulatory scrutiny and investor participation. (20 marks)

