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1. (a) Explain the following concepts as used in efficiency and equity in education: 

(i) Internal efficiency 
(ii) Horizontal equity 
(iii) Non school gap
(iv) Wastage rate
(v) Equity in education (10 marks)

(b) Explain the concepts of education as a consumer good. (4 marks)

(c) What are the inequalities in equation? (4 marks)

(d) Discuss education as a quasi-public good. (8 marks)

(e) Analyze the importance of rate of return index in education. (4 marks)

2. Discuss the concept of input-output relationship in education. (10 marks)

3. Using relevant illustrations, explain how the Lorenz curve is used in measuring equity in 
education. (10 marks)



4. Critically analyze the measures the government of Kenya has taken to promote education.
(10 marks)

5. Discuss why equity is important in educational institutions. (10 marks)
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