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INSTRUCTIONS:
 Answer all the questions in this paper.

1. Explain the meaning of the following terms as applied in education planning and 
economics.

(i) Efficiency in education 
(ii) Economic development
(iii) Cost benefit analysis
(iv) Social demand approach
(v) Equity in education (10 marks)

2. Discuss the challenges affecting the planning of education in Kenya today. Give the 
possible solutions.  (15 marks)

3. Critically analyse the factors impacting on efficiency of education in the developing 
countries. (20 marks)

4. Demand for higher education in Kenya has increased for the last 10 years. What factors 
are contributing to the increase of this demand? (15 marks)

5. Justify the concept of education as an investment and consumption community. 
(20 marks)
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6. Financing of basic education has had several challenges in the developing countries. 
Justify the statement. (20 marks)
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