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 Do NOT write on this question paper 
 Question ONE is compulsory. Answer any other Three questions 

1. (a) Distinguish between education as an investment and as a consumption.
[4 marks]

(b) Briefly discuss three-time dimensions recognized in educational planning.
[6 marks]

(c) Explain how the following factors influence the decision of educational planners 
in determining the location of educational institution.

(i) Land 
(ii) Pressure groups
(iii) Infrastructure 
(iv) Demography 

(d) (i) Distinguish between external and internal efficiency of education.
[2 

marks]

(ii) Discuss briefly five sources of human capital differences. [5 marks]
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2. Explain why it is necessary to incorporate the study of economics of education in teacher 
training programs. [15 marks]

3. With suitable examples discuss how inequalities in education came up in Kenya.
[15 

marks]

4. Discuss how the findings of the following commissions on education guided educational 
planning in Kenya.

(i) Fraser report of 1909 [8 marks]
(ii) Ominde report of 1964 [7 marks]

5. Explain the role of education in economic development in developing countries.
[15 marks]
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