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INSTRUCTIONS:
 Answer question one and any other two questions 
 Do not write anything on the question paper 

QUESTION ONE

(a) Explain how regulations have facilitated the growth and development of capital markets.

 (10 

marks)

(b) Describe some of the factors that have facilitated the integration of financial markets and 

institutions throughout the world.  (6 marks) 

(c) Discuss the role played by the securities exchange in economic development. (10 marks)

(d) Highlight the differences between capital and money market. (4 marks) 

QUESTION TWO

(a) Explain the different types of organizations that are involved in tapping savings and 

channeling it to users of funds. (12 marks)

(b) Describe the main functions that central bank undertakes in any country. (8 marks)

QUESTION THREE
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(a) Describe the main activities performed by financial institutions around the world. 

(10 marks)

(b) Explain the various types of financial instruments that derive their value from other 

securities (10 marks)

QUESTION FOUR

(a) Describe the advantages of a central depository systems account. (6 marks)

(b) Explain the challenges encountered in the money market that have prohibited growth of 

this market.  (8 marks)

(c) Highlight the role of the capital market authority.  (6 marks) 
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